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SUB J : UNEMPLOYMENT: JUNE RESULTS OFFER NO CHEER 

1 . CONTINUING TIGHT EMPLOYMENT PICTURE EMPHASIZED BY RELEASE 
ON JULY 9 OF PROVISIONAL UNADJUSTED UNEMPLOYMENT FIGURES FOR 
JUNE OF 4.35 PERCENT OF WORK FORCE. A SLIGHT INCREASE OVER 
MAY RATE OF 4.2 PERCENT. UNFILLED VACANCIES REGISTERED A DROP 
OF ALMOST 9 PERCENT. INCREASE IN NUMBER OF UNEMPLOYED MOST 
NOTABLE IN NEW SOUTH WALES AND WESTERN AUSTRALIA, WHILE 
VICTORIA AND QUEENSLAND REGISTERED SLIGHT IMPROVEMENTS. 

2. ON SEASONALLY ADJUSTED BASIS UNEMPLOYED REACHED 

4.9 PERCENT OF WORK FORCE, A SLIGHT INCREASE OVER LEVEL OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CANBER 05005 120722Z 

4.73 PERCENT REGISTERED IN MAY. HOWEVER, AS HAS BEEN THE CASE 
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DURING THE PAST SEVERAL MONTHS THE COMMONWEALTH STATISTICIAN 
EMPHASIZED THAT FOR TECHNICAL REASONS THE SEASONALLY ADJUSTED 
SERIES, PARTICULARLY THOSE INCLUDING SCHOOL LEAVERS, ARE NOT 
IN PRESENT CIRCUMSTANCES USEFUL INDICATION OF THE UNDERLYING 
MONTH TO MONTH TRENDS IN UNEMPLOYMENT. THE STATISTICIAN, 

MR. COLE, SAID THAT AS FAR AS HE WAS CONCERNED THE 
SEASONALLY-ADJUSTED FIGURES ARE NOT " OOD ENOUGH TO PUBLISH." 

HE WENT ON TO ADD, HOWEVER, THAT IF THIS SERIES WERE DROPPED 
"SOMEONE MIGHT MISJUDGE OUR MOTIVES." 

3. COMMENT: QUITE UNDERSTANDABLY. THE GOVERNMENT HAS BEEN 
GUARDED IN ITS STATEMENTS ABOUT THE LATEST UNEMPLOYMENT 
FIGURES, WITH MINISTER STREET SAYING WITH CONSIDERABLE UNDER- 
STATEMENT THAT THE LABOR MARKET WAS "SLUGGISH." EQUALLY 
PREDICTABLY, ACTU PRESIDENT BOB HAWKE CLAIMED THAT THE 
UNEMPLOYMENT PATTERN FITTED THE GOVERNMENT'S ECONOMIC STRATEGY: 
"IT S WHAT IT INTENDED TO PRODUCE AND IT HAS INEVITABLY 
HAPPENED." LACK OF ANY IMPORVEMENT IN EMPLOYMENT, BUT RATHER 
A DETERIORATION, MAY WELL CAUSE THE GOVERNMENT TO HAVE SOME 
SECOND THOUGHTS ON THE DEGREE OF TIGHTNESS IT INTRODUCES INTO 
THE BUDGET IT WILL BRING DOWN IN MID-AUGUST. ON THE OTHER SIDE, 

THE DETERIORATING EMPLOYMENT SITUATION UNDOUBTEDLY PLAYED NO 
SMALL PART IN THE RECENT ANNOUNCEMENT FROM THE ACTU EXECUTIVE 
COUNCIL THAT IT WOULD GO SLOW IN PRESSING FOR WAGE INCREASES 
IN THE COMING MONTHS. AS FORMER LABOR TREASURER CREAN IS 
REPORTED TO HAVE SAID. "ONE MAN’S WAGE REAISE COSTS ANOTHER 
MAN'S JOB." 

HARGROVE 
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